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Real assets are anything that is a tangible resource with an intrinsic value tied to its use. This could
include such items as real estate, infrastructure, industrial and precious metals, agricultural goods and
other natural resources. These assets can provide significant value to investors’ portfolios through

increased diversification and lower risk given their underlying characteristics.

Benefits of an allocation to real assets in a portfolio include:

e Inflation protection: Most real assets increase in market value and/or their earnings rise (either
contractually or through regulatory allowance) as inflation increases.

e Income: In many cases, real assets produce stable and strong cash flows which usually results in
above average distributions (income) to investors.

® Capital Appreciation: Both consistent income and growing cash flows can provide strong capital
appreciation over time. During periods of higher inflation, capital appreciation is likely to exceed
inflation providing strong benefits to a well-diversified portfolio.

e Diversification: Given steady cash flows, some real assets can perform well during challenging
market environments and are less correlated to broader equity markets.

Real Assets Offer Strong Diversification Characteristics
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Equities = S&P 500 Total Return Index; Bonds = BB Barclays US Agg Total Retum Value Unhedged USD; Commodities = S&P GSCI Total Return Index; Agriculture = S&P GSCI Agriculture
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Total Return Index; Engery = S&P GSCI Energy Total Retumn Index; Energy Stocks = S&P Energy Sector Total Retumn Index; REITs = FTSE NAREIT All Equity Total Return Index;
Infrastructure = DJ Brookfield Global Infrastructure Index Total Return; Linkers = BB Barclays Global Inflation-Linked Total Retumn Index Value Unhedged USD; MLPs= Alerian MLP Index;
Natural Resources = S&P North America Natural Resources Sector Total Return index

Source: Lazard, Bloomberg
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Dynamic Allocation Can Exploit a Range of
Potential Benefits in Real Assets
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The most common real assets are infrastructure, real estate, and commodities. The chart above shows
the different characteristics of each one of these assets. At Citizen Mint, we focus specifically on

infrastructure (solar, wind, batteries) and real estate (affordable housing).

Review of
Investable
Opportunities

Let’s dive into the different opportunities to discuss the individual
characteristics of each one of these investments.
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Infrastructure

Infrastructure is a large asset class with a Infrastructure assets examples:
variety of investments that have the following

characteristics:

A —
il & )
e Essential or necessary product Energy Water Transport
or service

- Power generation - Water & waste - Ports
water networks

- Transmission - Rail
® |ong useful lives AL : - Desalination :
- Distribution plants - Airports
- Renewables - Roads
® Monopoly/quasi-monopoly - Bridges
market position - Parking

® Operate in regulated environments/or

are less affected by economic cycles Comms Social
- Cable networks -Hospitals
® Cash flow and earnings vary minimally -Telecom lines -Prisons
in multiple environments ATETE R ehons
- Satellites -Courts

- Public Housing
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Advantages of infrastructure investments:

Portfolio Diversification & Downside Protection:

In general, infrastructure assets have a low correlation to stocks and bonds. Further, this asset class can
reduce volatility in investor portfolios during economic turmoil as a result of these assets stable earnings

stream throughout economic cycles.

Income Potential:
Given the highly predictable cash flows of infrastructure assets, these investments usually provide strong

income potential.

Growth:

The global infrastructure market is expected to experience one of the greatest capital investment cycles
ever given the transition from fossil fuels to renewable energy sources to address climate change.
Additionally, countries are seeking energy security as a result of the war in Ukraine and dependence on
foreign powers for energy needs. Other growth opportunities include telecom and water upgrades across

the globe. In most cases, these investments are not dependent on economic cycles.

* Risk:

Political and Regulatory

Regulations and changes to the tax code
can negatively affect the cash flows and
valuations of these assets. Additionally,
have been

while rare, these assets

nationalized, or taken over by governments.

Technical & Operational Capabilities:

Owners and operators must be highly skilled
given the complexity of running these

assets.

INFRASTRUCTURE

citizen mint



Sustainability

Citizen Mint believes investing in renewable energy infrastructure is a multi-decade opportunity. The
majority of these investments will be in wind and solar projects which will be the greatest source of new
power generation as noted in the chart below. While previously expensive to build, the price for
wind-generated energy has dropped 70% per megawatt hour (MWh) and 90% for solar over roughly the last
decade, reducing the need for government subsidies while also accelerating plans of large electric utilities

to switch from fossil fuels (oil and coal) to renewables

Anticipated shift to renewable energy 2020-2050

The following chart shows the dramatic projected increase in renewable energy versus other sources of
electricity generation. As you can see, renewables are expected to roughly thriple between 2020 and 2030.
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Real Estate

'
-,
"
"
]
.
"
L
L
L]
L]
.
"
L]
L
"
L
L
.
H
s

"--..-.....u...-
fEm.e-ew

-

Real estate is one of the most unique assets
classes in the world given the distinctness of
each property type. The four main property
types for real estate include land, residential,
commercial and industrial with numerous
sub-categories for each. Characteristics of real
estate properties include:

Distinctive:
Properties have unique characteristics and no
two properties are the same.

Location & Use:

Real estate values are highly influenced by their
location and ultimate use.

Scarce
Land is a scarce resource.

Permanent:
Real estate is a physical, permanent asset.

REAL ESTATE

Types of Real Estate

ixd feEl

Land Residential
- Undeveloped Raw - Single Family
Land Homes
- Farms & ranches - Condominiums
- Timberland - Townhomes
- Orchards - Mobile homes

- Recreational parcels
for camping, hunting
& fishing

- Lots in subdivision

16"_3& Industrial

- Manufacturing - Parking lots &
garages

- Refrigerated
storage -Data server

- Storage Warehouses farms
& Distribution Centers

Commercial

- Office space
including buildings,
office parks &
medical centers

- Retail

- Self-storage

- Multi-family
apartments
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Advantages of real estate investments:

Inflation Hedge:

During times of rising prices, rents and property values tend to rise.

Defensive:

Certain real estate assets can be highly defensive during times of economic stress. These usually include
mobile home parks, affordable/workforce multi-family housing and self-storage. More affordable real
estate can be highly attractive during times of job loss or reduced wages making it an attractive
investment during tough economic cycles.

Attractive Distributions:

Distributions to investors from certain real estate such as residential, commercial and industrial can be

attractive and usually ranges between 4-7% a year.

* Risk: Interest Rate Risk: Supply vs. Demand Risk:
Increases in interest rates can hurt the Overbuilding of certain real estate assets
returns of real estate given the greater may hamper future price increases and
burden of interest cost on the could negatively affect the valuation of
properties. an  asset. Additionally, economic

slowdowns could reduce the demand of
certain real estate assets (i.e. less

warehouses needed given waning

e-commerce growth).




Commodities

Commodities are raw materials and agriculture products that are traded globally based on set prices given
supply versus demand of the product. The six main categories for commodities are as follows:

COMMODITIES
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Energy

-0il
-Natural Gas
-Byproducts

v

Agricultural

-Corn
-Soybeans
-Soybean Meal
-Soybean Oil
-Wheat

“

Base Metal

- Aluminum
-Coffer
-Lead
-Nickel
-Zinc

)

Softs

-Cocoa
-Coffee
-Cotton
-Sugar

=%

Precious Metals

-Gold
- Silver

=

Live Stock

- Cattle
- Hogs

citizen mint



Advantages of real estate investments:

Diversification:
Commeodities can have low correlation to other assets classes and can even have low correlation to each

other.

Inflation Hedge:

Commodities usually perform well during period of inflation given the physical nature of the asset.

* Risk:

Supply vs. Demand Dynamics: Price Volatility:

Supply and demand are the main drivers of Prices of commodities can rise and fall
commodity pricing. As such, global dramatically based on the market
slowdowns can dramatically affect the environment and global macro events.

prices of these goods. This was most
apparent in the slowdown in China
infrastructure spending which coincided
with new commodity supply coming online
leading to dramatic downward pressure on

most base metal commodities.
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Natural Resources
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Investments in natural resources encompasses opportunities that in most cases are land or water related. Ultimately,

the value of natural resources is less standardized than commodities and is more dependent on how they are processed

and marketed. Some examples include:

NATURAL RESOURCES

Timberland:

Value of timberland is primarily in the harvest and sale of trees. Given this is a renewable resource
that can grow back over time and increase in value with this growth, it has low correlation with public
markets. There has further been the creation of timberland investment management organizations
(TIMOs) that create both environmental value and financial return for investors through the
monetization of positive environmental impact. This includes the sale of conservation easements to
the government or conservation organizations, carbon credit sales and water rights sales to the
environmental commodity market.

Farmland & Grassland:

Investing in land, crop and livestock management. While cash flows can be variable for crop
production, there has been strong returns shown through the introduction of higher value organic
fruit and vegetable production.

Fisheries
Given overfishing across the globe, there has been the advent of new practices and investments
that promote sustainable fishing practices.
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Advantages and risks of natural resource investments:

Natural resources can benefit from rising inflation and demand due to global economic and population

growth. They can also act as a store of value given the physical hard physical properties of these assets.

Risks to the asset include market prices for the good as well as the ability of management teams to

operate these assets efficiently.

Summary

Citizen Mint believes real assets can be a great tool
for investors to increase portfolio diversification,
reduce risk and add growth opportunities to their
portfolios. We believe that the best opportunities
are those that create positive societal or

environmental outcomes as well as financial return.

Learn more about opportunities to

invest in real assets here
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DISCLOSURE

All investments involve a level of risk, and past
performance is not a guarantee of future invest-
ment results. The value of investments and the
income derived from them can go down as well as
up. Future returns are not guaranteed and a loss of
principal may occur. All investment performance
can be affected by general economic conditions
and the extent and timing of investor participation
in markets. Fees charged by Citizen Mint Advisors
LLC will reduce the net performance of the invest-
ment portfolio.

The information presented herein does not consti-
tute and should not be construed as legal advice or
as an offer to buy or sell any investment product or
service. Any opinions or investment planning
solutions herein described may not be suitable for
all investors nor apply to all situations. All opinions
expressed are those of Citizen Mint Inc. and are
current only as of the date appearing on this mate-

rial.

Any accounting, business or tax advice contained
in this presentation (or communication, including
attachments and enclosures) is not intended as a
thorough, in-depth analysis of specific issues, nor a
substitute for a formal opinion, nor is it sufficient to
avoid tax-related penalties.

Some investments may not be publicly traded and
they may only allow redemptions at certain times
conditioned on various notice provisions and other
factors as more fully described in the related offer-
ing and subscription documents provided at the
time of the investment. Due to the nature of these
types of investment funds, fund of funds, and similar
partnership-like investment vehicles, they should
be considered illiquid. In addition to restrictions on
redemption, they often include holdback provisions
that may delay a full redemption for several months

or longer. There is no guarantee that the amount of
the initial investment can be received upon
redemption. Due to the nature of the tax reporting
that may be available from these types of invest-
ments, clients should expect to extend the filing of
their tax returns.

A benchmark is an unmanaged index, and its
performance does not include any advisory fees,
transaction costs or other charges that may be
incurred in connection with your investments.
Indices are statistical composites and are shown
for informational purposes only. It is not possible to
invest directly in an index. Indices are unmanaged
and are not subject to management fees. Any
benchmark whose return is shown for comparison
purposes may include different holdings, a different
number of holdings, and a different degree of
investment in individual securities, industries or
economic sectors than the investments and/or
investment accounts to which it is compared. Com-
parisons of individual account or portfolio perfor-
mance to an index or benchmark composed of
indices are unreliable as indicators of future perfor-
mance of an actual account or portfolio. Actual
performance presented represents past perfor-
mance net of investment management fees unless
otherwise noted. Other fees, such as custodial fees
or transaction related fees may not be reflected in
the actual performance results shown.



